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CONCISE EXPLANATORY STATEMENT 
 

SUBJECT:  Concise Explanatory Statement as required by RCW 34.05.325 
WAC: Chapter 82-75 WAC, All-Payer Health Care Claims Database, (WAC 82-75-700 thru 

WAC 82-75-720) Audits 
 

Pursuant to RCW 34.05.325(6)(a): 
(6)(a) Before it files an adopted rule with the code reviser, an agency shall prepare a concise 
explanatory statement of the rule: 
     (i) Identifying the agency's reasons for adopting the rule; 
     (ii) Describing differences between the text of the proposed rule as published in the register and 
the text of the rule as adopted, other than editing changes, stating the reasons for differences; and 
     (iii) Summarizing all comments received regarding the proposed rule, and responding to the 
comments by category or subject matter, indicating how the final rule reflects agency consideration 
of the comments, or why it fails to do so. 
In accordance with this requirement, the Office of Financial Management (OFM) prepared this 

concise explanatory statement for the rules related to audits.  The rules set out the process and procedures 
for how and when audits may be conducted to ensure compliance with the statutes and rules related to the 
WA-APCD.  This includes when data submitters may be subject to a compliance audit as well as when data 
requesters may be subject to a random audit, or compliance audit based on specific information about the 
use of the date.  
Reasons for adopting the rule.  

Chapter 43.371 RCW directs the Office of Financial Management (OFM) to establish a statewide 
all-payer health care claims database to support transparent public reporting of health care information.  
This chapter has very specific requirements as to who shall submit data to the WA-APCD, what data must 
be submitted, who can request data from the WA-APCD, and how that data must be stored and destroyed, 
and how the data may be used.   

RCW 43.371.070 provides that the OFM director shall enact rules necessary to implement this 
chapter.  These rules establish a clear, fair and transparent process to ensure that statutory requirements 
related to submission of data into the WA-APCD, release of data from the WA-APCD, use of the data 
released form the WA-APCD, and the destruction of the data once the use has been fulfilled.  
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First Hearing – August 21, 2018 

The CR 102 along with proposed rules were published in Washington State Register issue 18-15.   
A hearing was scheduled and held on August 21, 2018 to provide an opportunity for comments.  In 
addition, OFM accepted written comments submitted by August 21, 2018 on the proposed rules.   
Summary of comments and OFM response. 

OFM worked with stakeholders, including carriers, data submitters, state agencies, and other 
private stakeholders, as well as the Lead Organization and the Data Vendor.  In addition, OFM received 
input from stakeholders prior to drafting these rules, as well as comments on prior versions of the rules. 
Many comments requested and received were incorporated into the proposed version of the rules that was 
the subject of this hearing. 

At the August 21st hearing, only one person provided comment.  Adrianna Simonelli, from 
Regence, stated “We just wanted to say that we appreciate OFM removing references specifically to 
substance use disorder data and mental health claims as there still is uncertainty around what we need to 
submit or what we should be submitting.  And we appreciate OFM incorporating so much of the carrier 
feedback.” 

In addition, OFM received written comments from Regence Blue Shield, and Association of 
Washington Health Plans (AWHP).   Attached is a summary of the AWHP’s comments and OFM’s 
response. In addition, a copy of AWHP’s letter is attached for your reference.   
Differences between the text of the proposed rule as published and the text of the rule published for 
a second hearing. 
Based on the comments received, the following changes were made to the text of the proposed rules that 
were published.   

• WAC 82-75-705. In subsection (1), OFM removed the language that provided for random audits of 
data suppliers. In subsection (2), clarified that both data suppliers and data requesters may be 
subject to an audit based on notice of one of the events listed in subsection (a) through (e).  
Subsection (e) was added to ensure that the criteria was not so limiting as to prevent OFM from 
being able to conduct an audit when there is indication that a violation of law or rule may have 
occurred.  

• WAC 82-75-710(5). The lead organization was removed so that the final report shall be provided 
directly to OFM and the subject of the audit.  In addition, language was added to make clear that 
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the final report should include any response provided by the subject of the audit, so that the 
response will be included and can be read in conjunction with the audit report. 

• WAC 82-75-715.  In subsection (1), the lead organization was added as a party that can provide 
input to OFM when developing the audit guide.  Added specific topics that must be included in the 
audit guide so that it will be clear that these areas of concern are covered in a document developed 
by OFM with the input of stakeholders, similar to the process for adopting rules.  In subsection (2), 
changed from lead organization to OFM as the entity that will develop the process for stakeholder 
review and comment on drafts and final audit guide.  Added a requirement that the Data Policy 
Committee will review the proposed audit guide and all stakeholder comments and provide input to 
OFM prior to adopting the final audit guide.  Added a new subsection (3) to require OFM to conduct 
an annual review of the audit guide and seek stakeholder input during this annual review. 

• WAC 82-75-720. Language was added to clarify that an assessment of audit costs to the subject of 
an audit is an additional penalty that can only be assessed after an investigation is conducted 
pursuant to chapter 82-75 WAC, a violation is found, and the subject is provided notice and an 
opportunity to be heard.  

Because the changes to the rules are material, a second hearing is being held on the updated proposed 
rules.  The CR 102 and updated rules have been filed and a hearing scheduled for October 23, 2018. 
Supplemental Hearing – October 23, 2018 

The Supplemental Notice CR 102 along with the revised proposed rules were published in 
Washington State Register issue 18-19.   A hearing was scheduled and held on October 23, 2018 to 
provide an opportunity for comments.  In addition, OFM accepted written comments submitted by October 
23, 2018 on the proposed rules.   
Summary of comments to supplemental hearing and OFM response. 

At the October 23rd hearing, only one person attended, but did not provide comment.  OFM did 
receive written comments from two entities: AWHP and Aetna. Attached is a summary of the comments 
and OFM’s response. In addition, a copy of each letter is attached for your reference.   
Differences between the text of the proposed rule as published and the text of the rule as adopted. 

No changes were made based on the comments received from the Supplemental Notice. 
 
 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



