
Schedule of Findings and Questioned Costs 
For the Fiscal Year Ended June 30, 2007 

 
Summary of Federal Findings 

 
 
 

Finding 
Number Finding 

 
07-01 

 
The Department of Natural Resources did not comply with federal requirements for payroll costs 
charged directly to the Cooperative Forestry Assistance grant.  
 

 
07-02 

 
The Recreation and Conservation Office does not have adequate internal controls over sub-
recipient monitoring. 

 
 

07-03 
 
The Department of Natural Resources did not have adequate internal controls to ensure compliance 
with federal matching requirements for the Cooperative Endangered Species Conservation Fund 
grant.  
 

 
07-04 

 
The Department of Natural Resources did not have adequate controls to comply with federal 
requirements for subrecipient monitoring in the Cooperative Endangered Species Conservation 
Fund grant. 
 

 
07-05 

 
The University of Washington’s internal controls were inadequate to ensure compliance with 
requirements of its Gaining Early Awareness and Readiness for Undergraduate Programs Grant. 
 

 
07-06 

 
The Department of Social and Health Services and the Department of Early Learning do not have 
adequate internal controls over direct payments to child care providers. 
 

 
07-07 

 
The Department of Social and Health Services, Office of Financial Recovery and Health and 
Recovery Services Administration, does not have internal controls to ensure that interest penalty 
collections are refunded to the federal government.   
 

 
07-08 

 
The Department of Social and Health Services, Office of Financial Recovery and Health and 
Recovery Services Administration, does not have adequate internal controls to ensure the federal 
share of overpayments made to Medicaid providers are refunded in a timely manner. 
 

 
07-09 

 
The Department of Social and Health Services, Health and Recovery Services Administration’s 
internal controls are inadequate to identify and recover Medicaid overpayments to pharmaceutical 
providers made through inappropriate use of billing override codes.   
 

 
07-10 

 
The Department of Social and Health Services, Health and Recovery Services   Administration’s, 
internal controls are inadequate to support decisions on the eligibility of clients enrolled in 
Medicaid’s Basic Health Plus Program. 
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Schedule of Findings and Questioned Costs 
For the Fiscal Year Ended June 30, 2007 

 
Summary of Federal Findings - concluded 

 
 
 

Finding 
Number Finding 

 
07-11 

 
The Department of Social and Health Services does not have adequate internal controls to ensure 
new applicants meet federal citizenship requirements before receiving Medicaid benefits. 
 

 
07-12 

 
The Department of Social and Health Services does not have adequate internal controls to ensure 
people receiving Medicaid benefits have valid Social Security numbers. 
 

 
07-13 

 
The Department of Social and Health Services, Health and Recovery Services Administration’s 
internal controls are insufficient to ensure payment rates to its Healthy Options managed care 
providers are based on accurate data. 
 

 
07-14 

 
The Department of Social and Health Services’ internal controls are insufficient to ensure 
compliance with federal Medicaid requirements for reporting adult victims of residential abuse to 
the Medicaid Fraud Control Unit. 
 

 
07-15 

 
The Department of Health does not have adequate internal controls to ensure compliance with 
federal Medicaid requirements for hospital surveys.   
 

 
07-16 

 
The Department of Health is not complying with federal requirements for time and effort reporting 
for the National Bioterrorism Hospital Preparedness Program. 
 

 
07-17 

 
The Department of Social and Health Services, Division of Disability Determination Services, did 
not comply with state and federal regulations when contracting for services paid with Social 
Security Disability Insurance Program funds. 
 

 
07-18 

 
The Department of Social and Health Services is not complying with federal requirements for 
allocating employee salaries and wages in accordance with its Public Assistance Agency Cost 
Allocation Plan. 
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