Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2006

Summary of Federal Findings

Finding Finding

Number

06-01 The Department of Social and Health Services, Aging and Disability Services Administration, does
not ensure providers of home health care services are Medicare certified as required by the
Medicaid State Plan.

06-02 The Department of Social and Health Services is not complying with federal regulations that require
people receiving Medicaid benefits to have valid Social Security numbers.

06-03 The Department of Social and Health Services, Health and Recovery Services Administration, has
not established sufficient internal controls to prevent Medicaid payments for services provided after
a client’s death or to prevent payments for services provided to individuals using the Social Security
number of a deceased person.

06-04 The Department of Social and Health Services, Health and Recovery Services Administration, does
not have adequate controls to ensure compliance with Medicaid requirements to identify third
parties responsible for payments for pharmaceutical services.

06-05 The Department of Social and Health Services, Health and Recovery Services Administration, has
not established sufficient internal controls to support decisions on the eligibility of clients enrolled
in Medicaid’s Basic Health Plus program.

06-06 The Department of Social and Health Services, Health and Recovery Services Administration, does
not have adequate controls to ensure claims for wheelchairs and wheelchair accessories are properly
authorized as required by law.

06-07 The Department of Social and Health Services, Health and Recovery Services Administration, is not
complying with federal requirements to defer Medicaid expenditures related to undocumented
aliens as instructed by the Centers for Medicare and Medicaid Services.

06-08 The Department of Social and Health Services paid providers with Medicaid funds through the
Social Services Payment System for services to clients using Social Security numbers belonging to
deceased persons.

06-09 The Department of Health and the Department of Social and Health Services, Health and Recovery

Services Administration, are not ensuring compliance with federal law regarding hospital surveys.
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Summary of Federal Findings - continued

Finding Finding

Number

06-10 The Department of Social and Health Services, Aging and Disability Services Administration, does
not perform certification surveys of Intermediate Care Facilities for the developmentally disabled
according to federal law.

06-11 The Department of Social and Health Services does not have adequate internal controls to ensure
clients seeking to obtain medical benefits through the Medicaid program have applied according to
federal regulations.

06-12 The Department of Social and Health Services, Office of Financial Recovery and Health and
Recovery Services Administration, does not have adequate internal controls to ensure that final
settlement amounts are refunded to the federal government and in a timely manner.

06-13 The Department of Social and Health Services, Health and Recovery Services Administration, has
not established internal controls sufficient to ensure payment rates to its Healthy Options managed
care providers are based on accurate data.

06-14 The Department of Social and Health Services does not have adequate controls to ensure home
health agencies are licensed, Medicare-certified and have signed Core Provider Agreements as
required by law.

06-15 The Department of Health does not retain documentation that would provide evidence to ensure all
home health agency providers performed criminal background checks and obtained disclosures on
employees having unsupervised access to vulnerable adults and children, as the law requires.

06-16 The Department of Social and Health Services does not have adequate controls in place to ensure
providers of durable medical equipment exist, are properly licensed and have submitted accurate
information.

06-17 The Department of Social and Health Services is not adequately reviewing pharmaceutical claims to
identify patterns of fraud and abuse.

06-18 The Department of Social and Health Services has not established effective procedures in all
administrations to ensure compliance with the federal Medicaid requirements for reporting adult
victims of residential abuse to the Medicaid Fraud Control Unit.

06-19 The agreement between the Department of Health and the Department of Social and Health Services,

Health and Recovery Services Administration, covering hospitals’ survey activities does not comply
with federal requirements.
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Summary of Federal Findings - continued

Finding Finding

Number

06-20 The Washington State Department of Health has not established sufficient internal controls to
safeguard gift cards used as incentives for participants in research studies done for the Centers for
Disease Control and Prevention Investigations and Technical Assistance Program.

06-21 The Department of Health is not complying with federal requirements for time and effort reporting
for the Centers for Disease Control and Prevention Investigations and Technical Assistance grant.

06-22 The Department of Social and Health Services, Economic Services Administration, is not in
compliance with eligibility requirements for the Temporary Assistance for Needy Families Program.

06-23 The Department of Social and Health Services, Division of Child Support, is not complying with
federal requirements for time and effort reporting for the Child Support Enforcement grant.

06-24 The Department of Social and Health Services, Division of Child Support, does not have adequate
internal controls to ensure compliance with federal reporting requirements for the federal Child
Support Enforcement grant.

06-25 The Department of Social and Health Services and the Department of Early Learning do not have
adequate internal controls over direct payments made to child care providers.

06-26 The Department of Social and Health Services and the Department of Early Learning do not have
adequate internal controls in place to ensure only eligible clients receive federal child care subsidies.

06-27 The Department of Social and Health Services did not comply with federal requirements for
suspension and debarment for the Social Services Block Grant.
The Department of Social and Health Services, Division of Alcohol and Substance Abuse used

06-28 . X
federal funds to pay contractors a guaranteed amount above the actual level of service being
provided.

06-29 The Department of Social and Health Services, Economic Services Administration, reimbursed
contractors for services that were not adequately supported.

06-30 The Interagency Committee for Outdoor Recreation did not comply with federal requirements for
suspension and debarment for the Salmon Recovery Program.

06-31 The Department of Social and Health Services is not complying with federal requirements for time

and effort reporting for the federal Vocational Rehabilitation Program.
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Summary of Federal Findings - concluded

Finding Finding

Number

06-32 The Department of Social and Health Services, Division of Disability Determination Services
received reimbursement for unallowable costs for the Social Security Disability Insurance Programs.

06-33 The Department of Social and Health Services, Division of Disability Determination Services
charged unallowable costs to Social Security Disability Insurance Programs.

06-34 The Department of Social and Health Services, Division of Disability Determination Services, did

not comply with state and federal regulations when contracting for services paid with Social Security
Disability Insurance Program funds.




