EXPENDITURE STUDY PRIMER

Purpose
Based on RCW 43.41.410 and 43.41.415 (see Appendix), this series of spreadsheets focuses on providing
information by institution regarding:

1. Expenditures by full-time equivalent (FTE)
2. Approximate amount of net state support by FTE adjusting for waivers, financial aid and other
funding

It is assumed that legislative staff will use this information to determine approximate budget amounts for
adding new FTEs.

Background
Due to amount of time required to calculate specific program expenditures, the institutions focused on the
following areas:

1. General enrollment
2. High demand areas
3. Remedial education

The General enrollment calculation will be outlined below. The high demand expenditure calculations
were provided by the institution by looking at department data'.

Because this study is to be completed annually, a goal was to try to establish a methodology that can be
accomplished independently by ERDC by using sources of information already available such as AFRS
actual expense information, budget driver report, tuition and fee reporting ,etc.

Methodology
Following is TESC’s AFRS extract:

Prog. 08A 001 149 Total

010 $ 2,725,000.00 $ 8,483,728.00 $ 10,111,509.73 $ 21,320,237.73 41.1%
020 - - 51,441.52 51,441.52 0.1%
030 - 512,110.00 990,319.17 1,502,429.17 2.9%
040 - 935,194.00 1,485,436.90 2,420,630.90 4.7%
050 - 1,228,038.00 3,417,371.76 4,645,409.76 8.9%
060 - - 4,366,351.91 4,366,351.91 8.4%
080 - 2,788,310.00 7,821,468.92 10,609,778.92 20.4%
090 - 1,687,620.00 5,300,603.20 6,988,223.20 13.5%

2,725,000.00 15,635,000.00 33,544,503.11 51,904,503.11  100.0%

1. Determine undergraduate and graduate cost breakout. Given the limits of time and the consistency of
historical HECB cost study results, the analysis utilized average ratios derived from the past three
completed education cost studies (covering twelve years) to establish the estimated undergraduate and

graduate cost breakout. The institutions are committed to reviewing/testing these ratios on a review
cycle (e.g. every 4 to 5 years).

! This is a distinction from providing data by “program.” Numerous programs can be housed within a department
and to calculate expenditures by program would be time-intensive and little value-added.


http://apps.leg.wa.gov/rcw/default.aspx?cite=43.41.410
http://apps.leg.wa.gov/rcw/default.aspx?cite=43.41.415
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Washington Cost Study History
EWU, CWU, WWU and TESC
1997-98 2001-02 2005-06 Average

% of cost per FTE’s UG to average costs of all students 97.2% 97.70% 97.90% 97.84%
% of cost per FTE’s Grad to cost of UG students 136.48% 137.40% 137.10% 136.99%
% of indirect costs allocated to instruction 96.63% 96.80% 97.90% 97.11%

2. In order to more accurately calculate the amount of state dollars spent per FTE, discount the
undergraduate and graduate tuition revenue that supports an FTE by subtracting the statutory levels of
adjustments”. The amount of tuition charged a student does not go directly to supporting their cost.
Some of this money is used to offset the percentage of tuition waivers offered by the state and/or
institution (state employee waiver, children of law enforcement officers or fire fighters, etc) and a
percentage of tuition is directly deposited into the institution’s Student aid account. To not account
for these adjustments would understate the amount of state dollars spent per FTE.

Following is the mechanics of these adjustments using TESC’s tuition information:

Expenditure per UG FTES 11,203 Expenditure per Grad FTES
Gross Resident UG tuition 6,112 Gross Resident GR tuition 6,850

-Less Tuition Waiver Levels (11% EWU & 10% for all others) (611) -Less Tuition Waiver Levels (11% EWU & 10% for all others) (685)

$ § 15,347

$ $

$ $
Adjusted Gross Resident UG Tuition s 5,501 Adjusted Gross Resident GR Tuition s 6,165

$ $

s s

$ $

- Less 4% Student Aid (220) - Less 4% Student Aid (247)
5,281 NetResident GR Tuition Level 5,918
5,922 Approximate amount of state support per GR 9,425

Net Resident UG Tuition Level
Approximate amount of state support per UG

Points to remember

1. This analysis looks at past expenditures of educating an FTE and it should not be assumed to
represent future costs. The information is offered to assist in determining approximate budget
amounts for adding FTE.

2. This does not represent the cost of producing a degree.

3. Using the cost study alone for making decisions to add new high demand enrollments at some
institutions may be understated and at others may be more reasonable. For example, at some
institutions adding new program capacity might be actually possible through marginal funding
increases based on the cost study information. Other institutions may be at full capacity in those
program areas and further expansion of enrollments in those areas may require new facilities (such as
science labs), new faculty (that would need to paid a market rates) and support staff.

4. It is assumed that this study will evolve based on the needs of legislative staff. The study will be
evaluated annually to make sure it is meeting the needs and will adjust accordingly. OFM and the
institutions will work with legislative staff if additional data is needed during session.

? Gross operating fees is provided by the institutions and the actual percents for adjusting both the student loan fund
and the state funded waiver levels are specified in statute.
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APPENDIX A: RCW Language

RCW 43.41.410
State support for students at institutions of higher education — Information.

The education data center in consultation with institutions of higher education as defined in RCW 28B.10.016 shall
annually develop information on the approximate amount of state support that students receive. For students at
state-supported colleges and universities, the information must include the approximate level of support received
by students in each tuition category. That information may include consideration of the following: Expenditures
included in the educational cost formula; revenue forgiven from waived tuition and fees; state-funded financial aid
awarded to students at public institutions; and all or a portion of appropriated amounts not reflected in the
educational cost formula for institutional programs and services that may affect or enhance the educational
experience of students at a particular institution. For students attending a private college, university, or proprietary
school, the information shall include the amount of state-funded financial aid awarded to students attending the
nstitution.

RCW 43.41.415
Development of methods and protocols for measuring educational costs — Reports.

1) The education data center, in consultation with the house of representatives and senate committees responsible
for higher education, the respective fiscal committees of the house of representatives and senate, the office of
financial management, the state board for community and technical colleges, and the state institutions of higher
education, shall develop standardized methods and protocols for measuring the undergraduate and graduate
educational costs for the state universities, regional universities, and community colleges, including but not
limited to the costs of instruction, costs to provide degrees in specific fields, and costs for precollege
remediation.

2) The institutions of higher education shall participate in the development of cost study methods and shall provide
all necessary data in a timely fashion consistent with the protocols developed.

3) Beginning December 1, 2012, and each December 1st thereafter, the center must provide cost study reports
intended to meet the information needs of the governor's office and the legislature and the requirements of
RCW 43.41.410.


http://apps.leg.wa.gov/rcw/default.aspx?cite=28B.10.016
http://apps.leg.wa.gov/rcw/default.aspx?cite=43.41.410
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