
December 2007

Financial Report
Comprehensive Annual

For the Fiscal Year enDeD June 30, 2007

state oF Washington

oFFice oF Financial management



Report Prepared by 
 
Office of Financial Management 
Victor A. Moore, Director 
 
Accounting Division 
Sadie Rodriguez-Hawkins, Senior Assistant Director 
 
Statewide Accounting 
Wendy Jarrett, CPA, Manager 
Bret Brodersen 
Andrea Brown 
Suzanne Coit, CPA 
Cheryl Hainje 
Steve Ketelsen 
Andrea Leigh 
Steve Nielson 
Stefanie Niemela 
Patricia Sanborn, CPA 
Michael Schaub 
Kim Thompson, CPA 
Pam Valencia 
Wendy Weeks, CPA 
Jayda Williams 
 
 
 
 
 
Additional assistance provided by 
Office of the State Treasurer 
Office of the State Actuary 
Office of the State Auditor 
State Investment Board 
Department of Retirement Systems 
Department of Transportation 
State Health Care Authority 
All state fiscal personnel 
 
 
 
 
 
 
 
 
 
 



_______________________________  S t a t e  o f  W a s h i n g t o n  _______________________________  
 

 i 

 

 

 

Table of Contents 

 
Comprehensive Annual Financial Report 
For the Fiscal Year Ended June 30, 2007 
 
Introductory Section 
 
Letter of Transmittal ............................................................................................................................. 1 

Certificate of Achievement for Excellence in Financial Reporting...................................................... 13 

State of Washington Elected Officials................................................................................................ 14 

State Organization Chart ................................................................................................................... 15 

 
Financial Section 
 
Independent Auditor's Report ........................................................................................... 19 
 
Management’s Discussion and Analysis ......................................................................... 21 
 
Basic Financial Statements ............................................................................................... 35 
Government-wide Financial Statements ............................................................................................ 37 

 Statement of Net Assets .............................................................................................................. 39 

 Statement of Activities.................................................................................................................. 40 

Fund Financial Statements ................................................................................................................ 43 

Governmental Fund Financial Statements 

 Balance Sheet.............................................................................................................................. 44 

 Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets ........ 45 

 Statement of Revenues, Expenditures, and Changes in Fund Balances .................................... 46 
 
 Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 
 Balances of Governmental Funds to the Statement of Activities ........................................... 47 

Proprietary Fund Financial Statements 

 Statement of Fund Net Assets ..................................................................................................... 48 

 Statement of Revenues, Expenses and Changes in Fund Net Assets ........................................ 49 

 Statement of Cash Flows............................................................................................................. 50 

Fiduciary Fund Financial Statements 

 Statement of Fiduciary Net Assets............................................................................................... 52 



________________________________ S t a t e  o f  W a s h i n g t o n  _______________________________  
 

 ii 

 Statement of Changes in Fiduciary Net Assets ............................................................................53 

Component Unit Financial Statements 

 Statement of Fund Net Assets......................................................................................................54 

 Statement of Revenues, Expenses and Changes in Fund Net Assets ........................................55 

Notes to the Financial Statements .....................................................................................................56 

 
Required Supplementary Information ....................................................................................139 

Budgetary Information 

 Budgetary Comparison Schedule...............................................................................................140 

 Budgetary Comparison Schedule - Budget to GAAP Reconciliation..........................................141 

 Notes to Required Supplementary Information ..........................................................................142 

Pension Plan Information 

 Schedules of Funding Progress .................................................................................................144 

 Schedules of Contributions from Employers and Other Contributing Entities ............................147 

 Notes to Required Supplementary Information – Defined Benefit Pension Plans......................150 

Information About Infrastructure Assets Reported Using the Modified Approach 

 Condition Assessment................................................................................................................152 

 Comparison of Budgeted-to-Actual Preservation and Maintenance...........................................160 

 
Combining and Individual Fund Financial Statements – Nonmajor Funds ...................163 
 Nonmajor Governmental Funds .................................................................................................165 
       Combining Balance Sheet – by Fund Type ..........................................................................166 
       Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
                      – by Fund Type ..........................................................................................................167 
 
 Nonmajor Special Revenue Funds.............................................................................................169 
      Combining Balance Sheet .....................................................................................................170 
      Combining Statement of Revenues, Expenditures and Changes in Fund Balances.............172 
      Combining Schedule of Revenues, Expenditures, and Other Financing Sources (Uses) 
                 – Budget and Actual ........................................................................................................174 
 
 Nonmajor Debt Service Funds ...................................................................................................179 
      Combining Balance Sheet .....................................................................................................180 
      Combining Statement of Revenues, Expenditures and Changes in Fund Balances.............181 
      Combining Schedule of Revenues, Expenditures, and Other Financing Sources (Uses) 
                  – Budget and Actual .......................................................................................................182 
 
 Nonmajor Capital Projects Funds ..............................................................................................185 
      Combining Balance Sheet .....................................................................................................186 
      Combining Statement of Revenues, Expenditures and Changes in Fund Balances.............187 
      Combining Schedule of Revenues, Expenditures, and Other Financing Sources (Uses) 
                   – Budget and Actual ......................................................................................................188 
 
 



_______________________________  S t a t e  o f  W a s h i n g t o n  _______________________________  
 

 iii 

  
Nonmajor Proprietary Funds 
 
 Nonmajor Enterprise Funds ....................................................................................................... 191 
      Combining Statement of Fund Net Assets ............................................................................ 192 
      Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets.............. 194 
      Combining Statement of Cash Flows.................................................................................... 196 
 
 Internal Service Funds ............................................................................................................... 199 
      Combining Statement of Fund Net Assets ............................................................................ 200 
      Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets.............. 202 
      Combining Statement of Cash Flows.................................................................................... 204 
 
Fiduciary Funds........................................................................................................................... 207 
 
 Private-Purpose Trust Funds 
      Combining Statement of Fiduciary Net Assets...................................................................... 208 
      Combining Statement of Changes in Fiduciary Net Assets .................................................. 209 
 Agency Funds 
      Combining Statement of Assets and Liabilities ..................................................................... 210 
      Combining Statement of Changes in Assets and Liabilities.................................................. 211 
 
Nonmajor Component Units ..................................................................................................... 213 
 
      Combining Statement of Fund Net Assets ............................................................................ 214 
      Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets.............. 215 
 
Schedules ..................................................................................................................................... 217 
 Schedule of Revenues and Other Financing Sources (Uses) – Governmental Funds .............. 218 
 Schedule of Expenditures - Governmental Funds ..................................................................... 219 

Workers' Compensation Fund - Basic Plan - Claims Development Information ........................ 220 
Workers' Compensation Fund - Supplemental Pension Plan 
        – Claims Development Information .................................................................................... 221 
Workers' Compensation Fund - Reconciliation of Claims Liabilities by Plan ............................. 222 

 
 
Statistical Section 
 

Narrative and Table of Contents ................................................................................................ 225 
Financial Trends ........................................................................................................................ 227 
Revenue Capacity...................................................................................................................... 233 
Debt Capacity............................................................................................................................. 235 
Demographic Information........................................................................................................... 238 
Operating Information ................................................................................................................ 245 

 
                                                                                                                                                                                                    



________________________________ S t a t e  o f  W a s h i n g t o n  _______________________________  
 

 iv 

 
 




