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Department of Corrections (DOC) Agency: 310 
 
 
Audit Report: 1000494 
 
Finding Number: 001 
 
Finding: Public funds were misappropriated from the Offender Welfare and Betterment 

Fund at McNeil Island Correction Center. 
 
Fraud Amount: $170,000 
 
Recovery to Date: $120  
 
Resolution/Status: On November 30, 2007, staff at the McNeil Island Corrections Center (MICC) 

received an inquiry from Bank of America regarding a check issued from their 
Offender Welfare and Betterment Fund.  MICC staff reviewed a faxed copy of the 
check and deposit slip received from the bank and noted the check written to an 
employee’s spouse and deposited in their joint bank account.  MICC staff notified 
the Department’s internal auditor who went to MICC and investigated the 
situation.  The Department also notified the State Auditor’s Office as required by 
law. 

 
 The Department’s internal auditor identified problems with internal controls at 

MICC including access to the safe, timeliness of bank reconciliations, and 
segregation of duties.  The local business advisor made necessary changes to 
improve these internal controls by restricting access to the safe, changing 
employees' duties and monitoring to ensure assigned staff complete bank 
statement reconciliations by the 15th of the month.  Designated staff are now 
also conducting safe audits randomly without prior knowledge of staff.  

  
 The Department’s headquarters staff are currently reviewing MICC monthly bank 

reconciliations for accuracy, reasonableness, and timeliness.  Refer also to the 
resolution for finding number 002 on page 73. 

  
Criminal Action Taken: On August 15, 2008, a felony judgment for $177,633 in restitution to the 

Department was entered in Pierce County, Washington, number 08-1-03777-2. 
 
Personnel Action Taken:  The employee was terminated by the Department on February 22, 2008. 
 
Amount to be Recovered: $177,663 (includes amount of misappropriation and $7,663 in related 

audit/investigation costs) 
 
Agency Contact: Brian Tinney 
 Department of Corrections 
 PO Box 41106 
 Olympia WA  98504-1106 
 (360) 725-8519 
 bmtinney@doc1.wa.gov 

  




