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Department of Labor and Industries (L&I) Agency: 235 
 
Audit Report: 6612 
  
Finding Number: 001 
 
Finding: An adjudicator in the Department of Labor and Industries Crime Victims’ Compensation 

Program misappropriated at least $431,376. 
 
Fraud Amount: $431,376 
 
Recovery to Date: $0.00 (Awaiting settlement from Key Bank) 
 
Resolution/Status: Refer to audit report 6611, finding number 002, on page 12 for corrective action 

taken on internal controls. 
 

The Department has undertaken the following financial recovery activities in 
response to this audit finding: 
• Hired a special assistant attorney general to develop financial recovery strategies. 
• Partnered with the Office of the State Treasurer to recover funds from Key Bank. 
• Prepared an administrative Order and Notice to recover all misappropriated funds 

plus a 50% penalty. 
• Notified the Internal Revenue Service of possible additional employment tax effects 

involving the misappropriated funds. 
 
Criminal Action Taken: The Department worked with the Thurston County Prosecutors Office, attended 

the sentencing and addressed the court.  On May 22, 2007, the ex-employee 
received a 40-month sentence.   

 
Personnel Action Taken: The individual was terminated by the Department. 
 
Amount to be Recovered: The Department is awaiting a settlement from Key Bank. 
 
Agency Contact: Cletus Nnanabu 
 Department of Labor and Industries 
 PO Box 44520 
 Olympia WA 98504-4520 
 (360) 902-5340 
 nnan235@lni.wa.gov 
 


