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Department of Community, Trade and Economic Development (CTED) Agency: 103 
 
 
Audit Report: 6536 
  
Finding Number: 001 
 
Finding: The Department of Community, Trade, and Economic Development, Housing Division, 

does not adequately monitor the Housing Trust Fund loan contracts. 
 
Resolution: Effective July 2005, the Housing Division consolidated all the on-site contract monitoring 

responsibilities into a single functional work team.  Also, effective January 2006, the 
Division added a staff position to concentrate on site inspections and another staff position 
to concentrate on asset management activities.  These resources, along with further 
development and refinement of supporting systems, will allow the Division to continue 
moving toward full compliance with its new guidelines and procedures. 

 
Agency Contact: John C Thomas 
 Department of Community, Trade, and Economic Development 
 PO Box 42525 
 Olympia WA 98504 
 (360) 725-4030 
 johnth@cted.wa.gov 
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Department of Community, Trade and Economic Development (CTED) Agency: 103 
 
 
Audit Report: 6536 
  
Finding Number: 002 
 
Finding: The Department of Community, Trade, and Economic Development did not comply with 

state and federal regulations when contracting for services paid with federal Low Income 
Home Energy Assistance Program funds. 

 
Resolution: While the Department agrees that it did not comply with state laws and regulations related 

to personal services contracts, it did receive all the deliverables called for in the contracts.  
To address concerns raised by this finding, the Department hired a contracts specialist to 
develop contracting policies and procedures.  The Department's draft policies and 
procedures require a review of requests to issue a contract.  The review includes a 
determination of contract type and classification so that applicable regulations are 
identified and followed. 

 
 Because this was a federal audit finding, the U.S. Department of Health and Human 

Services (HHS) reviewed the state auditor’s report and the Department’s corrective action 
plan, as shown above.  In correspondence to the State of Washington dated November 
20, 2006, HHS reported that they found the corrective action satisfactory and they waived 
the collection of non-monetary questioned costs. 

 
Agency Contact: John C Thomas 
 Department of Community, Trade, and Economic Development 
 PO Box 42525 
 Olympia WA 98504 
 (360) 725-4030 
 johnth@cted.wa.gov 
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Department of Community, Trade and Economic Development (CTED) Agency: 103 
 
 
Audit Report: 6536 
  
Finding Number: 003 
 
Finding: The Department of Community, Trade, and Economic Development did not comply with 

earmarking requirements for the Low Income Home Energy Assistance Program 
(LIHEAP). 

 
Resolution: The Department disagrees with the finding.  The U.S. Department of Health and Human 

Services (HHS), by national formula, allocates LIHEAP funds to each state which includes 
an allocation to the state and a tribal set-aside.  For at least the past eighteen years, the 
Department has used the total amount allocated to all Washington recipients as the basis 
for computing the maximum amount to be spent on the Weatherization Program.  The 
calculation has been a part of the Annual Plan submitted to and approved by HHS. 

 
 No Indian tribe in the state provides weatherization activities because the start-up costs 

are too expensive.  Tribes use their allotment of LIHEAP funds solely for heating 
assistance.  Tribal members receive weatherization assistance from the funds distributed 
to the Department's subrecipients for that purpose. 

 
 Because this was a federal audit finding, the U.S. Department of Health and Human 

Services (HHS) reviewed the state auditor’s report and the Department’s corrective action 
plan, as shown above.  In correspondence to the State of Washington dated November 
20, 2006, HHS reported that they had reviewed the Annual Plan and found that the 
Department is in compliance with the plan’s earmarking requirements.  Thus, they waived 
the collection of questioned costs. 

 
Agency Contact: John C Thomas 
 Department of Community, Trade, and Economic Development 
 PO Box 42525 
 Olympia WA 98504 
 (360) 725-4030 
 johnth@cted.wa.gov 
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Department of Community, Trade and Economic Development (CTED) Agency: 103 
 
 
Audit Report: 6536 
  
Finding Number: 004 
 
Finding: The Department of Community, Trade and Economic Development is not complying with 

federal requirements for time and effort reporting for the Low Income Home Energy 
Assistance Program. 

 
Resolution: Immediately upon being notified of this issue, the Department: 

1. Re-focused resources to implement tighter controls over the review and approval of 
journal voucher entries. 

2. Identified procedures to ensure all corrections of salaries and benefits include the 
necessary corrections to employee timesheets. 

 
 Because this was a federal audit finding, the U.S. Department of Health and Human 

Services (HHS) reviewed the state auditor’s report and the Department’s corrective action 
plan, as shown above.  In correspondence to the State of Washington dated November 
20, 2006, HHS reported that they found the corrective action satisfactory and they waived 
the collection of non-monetary questioned costs. 

 
Agency Contact: John C Thomas 
 Department of Community, Trade, and Economic Development 
 PO Box 42525 
 Olympia WA 98504 
 (360) 725-4030 
 johnth@cted.wa.gov 
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Department of Community, Trade and Economic Development (CTED) Agency: 103 
 
 
Audit Report: 6536 
  
Finding Number: 005 
 
Finding: The Department of Community, Trade, and Economic Development, Energy Assistance 

Section, is not complying with subrecipient monitoring requirements for the Low Income 
Home Energy Assistance Program (LIHEAP). 

 
Resolution: The Department has a comprehensive monitoring program that covers many programs 

including LIHEAP.  The statewide network of subrecipients is assessed, reviewed and 
monitored, and the information is shared among all the Department’s programs. 

 
 In addition, the LIHEAP program has consolidated several policies, procedures and 

protocols into one comprehensive document.  This will ensure better and more complete 
documentation of risk assessment and monitoring activities.  Also, the risk assessment of 
all Community Action Agencies is being enhanced. 

 
Agency Contact: John C Thomas 
 Department of Community, Trade, and Economic Development 
 PO Box 42525 
 Olympia WA 98504 
 (360) 725-4030 
 johnth@cted.wa.gov 
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Department of Community, Trade and Economic Development (CTED) Agency: 103 
 
 
Audit Report: 6536 
  
Finding Number: 006 
 
Finding: Department of Community, Trade and Economic Development did not comply with federal 

requirements for suspension and debarment for the Home Investment Partnership 
Program. 

 
Resolution: The Housing Repairs and Rehabilitation Program (HRRP) now has signed certifications 

from all contractors acknowledging the suspension and debarment requirements, including 
the lower tier notifications. 

 
 The Tenant Based Rental Assistance (TBRA) Program has included, in all existing 

contracts, the notification that sub-grantees also have responsibilities regarding 
suspension and debarment when they make further awards or vendor payments. 

 
 Because this was a federal audit finding, the U.S. Department of Housing and Urban 

Development (HUD) reviewed the state auditor's report and the Department's corrective 
action plan, as shown above.  In correspondence to the Department dated October 4, 
2006, HUD reported that they found the corrective action satisfactory and consider the 
finding closed. 

 
Agency Contact: John C Thomas 
 Department of Community, Trade, and Economic Development 
 PO Box 42525 
 Olympia WA 98504 
 (360) 725-4030 
 johnth@cted.wa.gov 
  


